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ANGLE (AGL): Corp
FY 2018 results – focus on upcoming FDA clinical study
ANGLE reported full-year results to 30 April 2018, which were in line with its trading update at the time of its placing in 
June, which raised £12.7m (£12.0m net). Revenues rose 26% to £628k, with an adjusted net loss of £7.2m reflecting the 
additional costs associated with the Axela acquisition as well as incremental clinical study costs for Parsortix. Focus 
remains firmly on the outcome of the FDA clinical study for Parsortix. With four leading cancer centres enrolling subjects, 
we expect the study to complete in H2 2018. Positive results are expected to accelerate all forms of adoption and drive 
further partnerships in both research and clinical settings. We retain our target price of 110p, which is based on a risk-
adjusted DCF valuation and implies an enterprise value of £157m. The clearer path to commercialisation, as evidenced 
by agreements with Abbott and QIAGEN, supports this valuation.

Quartix (QTX): Corp
Fleet growth in H1 driven by France & US
As revealed in the early July trading update, a solid H1 performance leaves Quartix in line with FY 2018 expectations. 
The £12.9m H1 revenue was up 7% YoY on a comparable restated for IFRS, while adj. PBT rose slightly from £3.9m to 
£4.0m as the company increased investment, notably in its overseas operations. Reduced working capital offset an 
increased tax and capex to see improved H1 FCF of £2.8m (2017: £2.6m). As previously flagged, this half was driven by 
Fleet revenue rising 10% YoY to £9.1m while Insurance revenue was £3.8m, flat on LY. Insurance installs were in line 
with H1 last year but down on H2 2017 and expected to fall again through H2 2018 as management refuses to chase the 
competitive pricing in the industry. Fleet sales were strong overseas, particularly in France. US saw excellent growth but 
churn rose as the ELD development was shelved. UK growth slowed somewhat but the experienced management has 
already acted to correct that. We make no changes to forecasts or target price.

STM (STM): Corp
And back to growth
STM provides a reassuring update that growth in the SIPP business continues while the recurring revenues from QROP 
administration and other areas continues to generate cash profits and the acquisition is expect to start to enhance 
earnings after August. The governance function has also been strengthened, allowing management to focus on the 
strategic direction of the company. We will review our earnings forecasts, which currently have a short-term horizon, in 
more detail when results are published in September, as well as our 80p price target, which is currently 37% ahead of the 
share price.
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Morning Note

ANGLE*
FY 2018 results – focus on upcoming FDA clinical study
ANGLE reported full-year results to 30 April 2018, which were in line with its 
trading update at the time of its placing in June, which raised £12.7m (£12.0m 
net). Revenues rose 26% to £628k, with an adjusted net loss of £7.2m reflecting 
the additional costs associated with the Axela acquisition as well as incremental 
clinical study costs for Parsortix. Focus remains firmly on the outcome of the 
FDA clinical study for Parsortix. With four leading cancer centres enrolling 
subjects, we expect the study to complete in H2 2018. Positive results are 
expected to accelerate all forms of adoption and drive further partnerships in 
both research and clinical settings. We retain our target price of 110p, which is 
based on a risk-adjusted DCF valuation and implies an enterprise value of £157m. 
The clearer path to commercialisation, as evidenced by agreements with Abbott 
and QIAGEN, supports this valuation.

Results in brief. FY results were in line with our forecasts published on 26 June, 
following a placing, raising £12.0m net. Revenues (excluding £52k of grant income) 
were £628k with an adjusted net loss of £7.2m. Net cash at 31 March was £7.65m, 
which was bolstered by a £1.1m post-year-end tax credit as well as placing proceeds.

FDA clinical study update. With four leading cancer centres enrolling into the 400-
subject metastatic breast cancer study, we expect the study to complete in H2 2018, 
enabling submission by calendar year-end and subsequent clearance during 2019. 
We expect FDA clearance to lead to multiple partnerships given that Parsortix would 
be the first product cleared by the FDA for harvesting circulating tumour cells (CTCs) 
from patient blood for subsequent analysis – a key to offering precision medicine.

Ovarian cancer triage update. ANGLE continues to optimise the ovarian cancer 
triage test, utilising the Ziplex platform which was the core technology within the 
Axela acquisition. We expect this optimisation to complete in H2, which will lead into 
a final clinical study that should take 18 months to complete.

Outlook. The company’s prime focus and priority is to complete its FDA study in H2 
2018, with clearance expected in CY 2019. We expect optimisation of the ovarian 
cancer assay to complete in H2 2018 with clinical studies to commence in H1 2019.

Forecasts and valuation unchanged, having made changes at the time of the 
placing in June. Based on a risk-adjusted DCF, we value the company at 110p, which 
implies an equity value of c.£157m.
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Ticker AGL:AIM
Pharmaceuticals & Biotechnology
Shares in issue (m) 142.5
Next results H1 Jan

Price 55.0p
Target price 110.0p
Upside 100%

Market cap £78.4m
Net debt/(cash) -£7.6m
Other EV adjustments £0.0m
Enterprise value £70.7m

What's changed? From To

Adjusted EPS -6.2 -6.3

Target Price 110.0 n/c

Share price performance 

2016 2017 2018
30.0
35.0
40.0
45.0
50.0
55.0
60.0
65.0
70.0
75.0

ANGLE

% 1M 3M 12M
Actual 0.4 15.8 5.3

 
Company description
Offering precision medicine solutions in
the liquid biopsy market using a CTC
capture system, Parsortix.

Mark Brewer
Director of Research
mbrewer@finncap.com
020 7220 0556
 

 

 
Sales desk    020 7220 0522 

Trading desk    020 7220 0533 
 
* denotes corporate client of finnCap

55.000000000000

Key estimates | Year end: Apr 2017A 2018A 2019E 2020E 2021E
Revenue £m 0.5 0.6 1.3 2.7 6.4
Adj EBITDA £m -6.7 -7.9 -9.5 -9.2 -6.1
Adj EBIT £m -7.2 -8.7 -10.1 -9.8 -6.8
Adj PBT £m -7.2 -8.7 -10.1 -9.8 -6.9
Adj EPS p -8.4 -7.6 -6.3 -6.1 -4.2
DPS p 0.0 0.0 0.0 0.0 0.0

Key valuation metrics 2017A 2018A 2019E 2020E 2021E
EV/EBIT (adj) x -9.8 -8.2 -7.0 -7.2 -10.4
P/E (adj) x -6.6 -7.2 -8.8 -9.0 -13.2
Dividend yield % 0.0% 0.0% 0.0% 0.0% 0.0%
Free cash yield % -10.0% -11.1% -13.7% -11.2% -8.8%
Pre-tax ROCE % -81.5% -54.5% -51.9% -91.1% -55.0%
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Quartix*
Fleet growth in H1 driven by France & US 
As revealed in the early July trading update, a solid H1 performance leaves 
Quartix in line with FY 2018 expectations. The £12.9m H1 revenue was up 7% YoY 
on a comparable restated for IFRS, while adj. PBT rose slightly from £3.9m to 
£4.0m as the company increased investment, notably in its overseas operations. 
Reduced working capital offset an increased tax and capex to see improved H1 
FCF of £2.8m (2017: £2.6m). As previously flagged, this half was driven by Fleet 
revenue rising 10% YoY to £9.1m while Insurance revenue was £3.8m, flat on LY. 
Insurance installs were in line with H1 last year but down on H2 2017 and 
expected to fall again through H2 2018 as management refuses to chase the 
competitive pricing in the industry. Fleet sales were strong overseas, particularly 
in France. US saw excellent growth but churn rose as the ELD development was 
shelved. UK growth slowed somewhat but the experienced management has 
already acted to correct that. We make no changes to forecasts or target price.

Financials: H1 revenue grew 7% YoY to £12.9m. Insurance sales were flat on H1 LY 
while Fleet grew 10% YoY to £9.1m, with recurring revenue building from £7.6m last 
year to £8.4m this H1. GM improved from 63% to 65% lifting GP by 11% to £8.5m; 
however, the additional investment saw the overheads rise 21% to £4.5m leaving adj. 
PBT only slightly up at £4.0m (2017: £3.9m). Quartix has always exhibited strong 
cash flow and H1 was no different; £2.8m FCF was ahead of the £2.6m LY. The 
slowdown in Insurance will affect H2, and we continue to anticipate £5.3m FCF in FY 
2018, down from £6.3m in FY 2017, with a similar FCF likely in FY 2019.

Insurance: Management has warned that declining Insurance volumes will see little 
revenue growth in FY 2018 and 2019, with some slippage in earnings next year. 
Insurance volumes and revenue in H1 are indeed flat YoY and down HoH with a 
further fall expected in H2. However, the ‘Powered by Quartix’ direct-to-insurers 
offering continues to gain traction and might mitigate some of that anticipated decline.

Fleet: Overseas growth continues unabated with >60% YoY increases in installations 
per half. Quartix is investing heavily in French and US businesses and this is bearing 
fruit. An H1 slowdown in UK growth is being addressed and the dropping of the ELD 
caused an uptick in US churn. However, total Fleet subscriptions grew.

International focus: The UK market is mature for both Insurance and Fleet, and 
management focuses on its overseas opportunities; the huge US market is opened 
up by a switch from 2G to 3G and Quartix is well positioned to take advantage.
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Ticker QTX:AIM
Software & Computer Services
Shares in issue (m) 47.6
Next results H1 Jul

Price 367.0p
Target price 425.0p
Upside 16%

Market cap £174.6m
Net debt/(cash) -£7.3m
Other EV adjustments £0.0m
Enterprise value £167.3m

What's changed? From To

Adjusted EPS 13.2 13.1

Target Price 425.0 n/c

Share price performance 
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Company description
Provider of international telematic
services

Lorne Daniel
Director of Research
ldaniel@finncap.com
020 7220 0545
 

 

 
Sales desk    020 7220 0522 

Trading desk    020 7220 0533 
 
* denotes corporate client of finnCap

367.000030000000

Key estimates | Year end: Dec 2015A 2016A 2017A 2018E 2019E
Revenue £m 19.7 23.3 24.5 24.5 24.2
Adj EBITDA £m 6.2 6.8 7.2 7.5 6.6
Adj EBIT £m 6.1 6.7 7.0 7.4 6.5
Adj PBT £m 6.1 6.7 7.1 7.4 6.5
Adj EPS p 10.7 12.9 13.1 13.1 11.6
DPS p 6.0 11.2 13.5 13.9 14.1

Key valuation metrics 2015A 2016A 2017A 2018E 2019E
EV/EBIT (adj) x 27.4 25.1 23.8 22.7 25.7
P/E (adj) x 34.4 28.4 28.0 27.9 31.7
Dividend yield % 1.6% 3.1% 3.7% 3.8% 3.8%
Free cash yield % 3.1% 3.4% 3.6% 3.1% 3.0%
Pre-tax ROCE % 37.8% 36.3% 41.9% 44.4% 42.2%
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STM*
And back to growth
STM provides a reassuring update that growth in the SIPP business continues 
while the recurring revenues from QROP administration and other areas 
continues to generate cash profits and the acquisition is expect to start to 
enhance earnings after August. The governance function has also been 
strengthened, allowing management to focus on the strategic direction of the 
company. We will review our earnings forecasts, which currently have a short-
term horizon, in more detail when results are published in September, as well as 
our 80p price target, which is currently 37% ahead of the share price.

Update. The reassuring trading update confirms that the embedded recurring 
revenues continue while importantly the organic growth driver of International SIPPs 
continues to grow.  The acquisition of Harbour, the QROP administration business, is 
on track with its Malta integration and should be complete by the end of August. The 
statement also refers to potential further acquisitions in the international pensions 
market, which could be enhancing in our view given the strong balance sheet. The 
governance is also being strengthened with the appointment of a Group Internal 
Auditor and a COO, a move that will leave the CEO to concentrate on strategy while 
the appointment of a new Chairman is in the final stages.

Estimates. Our estimates remain unchanged as we note that trading is in line with 
expectations. This is a growth company and our estimates only cover the current 
year. In view of the growth potential of the business, we expect to introduce more 
forward looking expectations on results in September.

Valuation. The company trades on a P/E of 10.1x current year when EPS reduces 
modestly on the back of an assumed increased tax charge.  We assume revenue is 
flat on the back of non-recurring reserve releases and expect to review these 
estimates on results. For now we leave our 80p price target unchanged. 

Conclusion. This is a growth business with a strong balance sheet and hence 
potential for corporate activity to be return enhancing.  As clarity emerges on results 
in September after a period of uncertainty, we are confident that the shares will 
respond positively. We will review our estimates and price target, which is 37% ahead 
of the current market price.
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Ticker STM:MAIN
Financial Services
Shares in issue (m) 59.4
Next results FY Sept

Price 58.5p
Target price 80.0p
Upside 37%

Market cap £34.8m
Net debt/(cash) -£18.4m
Other EV adjustments £0.0m
Enterprise value £16.4m

What's changed? From To

Adjusted EPS 5.8 n/c

Target Price 80.0 n/c

Share price performance 
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Company description
International SIPP and QROP
administrator

Jeremy Grime
Director of Research
jgrime@finncap.com
020 7220 0550
 
Nik Lysiuk
Research Analyst
nlysiuk@finncap.com 
020 7220 0546
 
Sales desk    020 7220 0522 

Trading desk    020 7220 0533 
 
* denotes corporate client of finnCap

58.500000000000

Key estimates | Year end: Dec 2015A 2016A 2017A 2018E
Revenue £m 16.2 17.9 21.5 20.8
Adj EBITDA £m 3.2 3.6 4.8 4.9
Adj EBIT £m 2.9 3.3 4.3 4.4
Adj PBT £m 2.8 3.2 4.0 4.2
Adj EPS p 3.8 3.9 6.4 5.8
DPS p 0.9 1.5 1.8 2.0

Key valuation metrics 2015A 2016A 2017A 2018E
EV/EBIT (adj) x 5.6 5.0 3.8 3.7
P/E (adj) x 15.4 15.1 9.2 10.1
Dividend yield % 1.5% 2.6% 3.0% 3.4%
Free cash yield % 9.2% 4.3% 10.4% 12.2%
Pre-tax ROCE % 11.2% 10.2% 13.2% 13.4%
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* finnCap is contractually engaged and paid by the issuer to produce this material on an ongoing 
basis and it is made available at the same time to any person wishing to receive it.

A marketing communication under FCA Rules, this document has not been prepared in 
accordance with legal requirements designed to promote the independence of investment 
research and is not subject to any prohibition on dealing ahead of the dissemination of 
investment research.

This research cannot be classified as objective under finnCap Ltd research policy. Visit 
www.finncap.com

The recommendation system used for this research is as follows. We expect the indicated target 
price to be achieved within 12 months of the date of this publication. A ‘Hold’ indicates expected 
share price performance of +/-10%, a ‘Buy’ indicates an expected increase in share price of more 
than 10% and a ‘Sell’ indicates an expected decrease in share price of more than 10%.

Approved and issued by finnCap Ltd for publication only to UK persons who are authorised 
persons under the Financial Services and Markets Act 2000 and to Professional customers. Retail 
customers who receive this document should ignore it. finnCap Ltd uses reasonable efforts to 
obtain information from sources which it believes to be reliable, but it makes no representation that 
the information or opinions contained in this document are accurate, reliable or complete. Such 
information and opinions are provided for the information of finnCap Ltd's clients only and are 
subject to change without notice. finnCap Ltd’s salespeople, traders and other representatives may 
provide oral or written market commentary or trading strategies to our clients that reflect opinions 
contrary to or inconsistent with the opinions expressed herein. This document should not be copied 
or otherwise reproduced. finnCap Ltd and any company or individual connected with it may have a 
position or holding in any investment mentioned in this document or a related investment. finnCap 
Ltd may have been a manager of a public offering of securities of this company within the last 12 
months, or have received compensation for investment banking services from this company within 
the past 12 months, or expect to receive or may intend to seek compensation for investment 
banking services from this company within the next three months. Nothing in this document should 
be construed as an offer or solicitation to acquire or dispose of any investment or to engage in any 
other transaction. finnCap Ltd is authorised and regulated by the Financial Conduct Authority, 
London E14 5HS, and is a member of the London Stock Exchange.

This report has been prepared solely for the use of Jonathan Bright


	ToBeSaved1
	ToBeSaved2
	CN_S_5018_1
	ToBeKept
	ToBeSaved3
	ToBeSaved10
	ToBeSaved20
	CC_5026_3
	ToBeSaved30
	ToBeSaved11
	ToBeSaved21
	CC_5017_3
	ToBeKept0
	ToBeSaved31
	DISC_PLACEHOLDER

