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As the second wave continues (London was placed into Tier 2 restrictions on 17
October), the number of daily COVID-19 cases remain high. The average daily cases
for the month of October are 14,294.
While our testing capacity is significantly higher now than during the first wave,
there are other factors that demonstrate the existence of this second-wave:
There was a marked increase in daily deaths from October 13, daily deaths between
October 13-17 were above 135, and the last time we had such a high number of
deaths was early June.
The testing positivity rate (the number of tests returning a positive result) has been
increasing since June, with a steep rise in October. On 15 October, the UK’s testing
positivity rate was 6%, compared to 0.5-1% from late June to early September. The
WHO states that a positive rate of less than 5% is one indicator that the epidemic is
under control in a country.
The daily count of COVID-19 patients in hospital in the UK has also been rising
steadily, there has been a day-on-day increase everyday since the 14 of September
(935 COVID-19 patients in hospital). There were 5,608 COVID-19 patients in hospital
on October 15.
The current testing positivity rate, number of deaths, and number of patients in
hospital are much lower than at the height of the first wave. However, the true
threat of this disease remains its exponential potential, and recent measures to
reduce or stop this exponential trend have thus far been unsuccessful.
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Vaccine, Treatment and Testing Update
Open Orphan*: £10m COVID-19 challenge contract with UK Government
 Open Orphan* (AIM: ORPH) has signed a contract with the UK Government, for the
development of a COVID-19 human challenge model. This will involve manufacture
of the challenge virus and a first-in-human characterisation study.
 The contract begins immediately and is likely to be worth c.£10m, depending on the
final number of volunteers required. The study is targeted to complete by end of H1
2021. The government has also reserved the first three slots to test vaccines using
the challenge study at a total cost of £7.5m.
 COVID-19 challenge studies represent a significant new revenue stream for Open
Orphan, and the three slots that the government has reserved could result in studies
worth £8-10m each. The government has and will continue to provide quarantine
facilities to hVIVO for use in these upcoming studies.
 The company is now a key facilitator for governments and pharmaceutical
companies who wish to test COVID-19 vaccines and antivirals and it is assessing
options to license its challenge agents, standard operating procedures and expertise
to institutions in Australia and North America.
 We increase our forecasts for FY 2021 revenues and target price to 28p, to account
for COVID-19 challenge study revenues. These are potentially long-term revenues, in
a niche that ORPH dominates. Forecasts exclude potential revenues from non-core
assets, monetisation of data, development of new challenge models, and potential
for licensing challenge models
 COVID-19 challenge studies represent an important new revenue stream for Open
Orphan. Even once the first vaccines are widely available, COVID-19 challenge
studies could enable head-to-head comparisons of different vaccines, or of new

generations of vaccines against the first generation. Such head to head comparisons
will be particularly important given concerns over how effective the current crop of
COVID-19 vaccines will be.
Omega Diagnostics*: Formalised UK-RCT agreement






Further to the announcement on 7 October that the UK-RTC has received its first order for
1m COVID-19 ABC-19 rapid antibody tests, Omega Diagnostics* (AIM:ODX) confirmed that a
formal supply agreement has been reached with members of the UK-RTC, in which (i) Omega
will manufacture not less than 25% of the demand from total orders placed, either from the
UK Government or, where allowed, third-party customers, (ii) Omega will received a revenue
per test slightly ahead of our £1.50 per test forecast and (iii) it will be producing c.200,000
tests by the end of November.
Omega is currently producing 100,000 tests a week, which is expected to reach 200,000
tests by the end of November. Omega indicated that it expects to receive re venue per test
slightly ahead of our forecast for £1.50 per test
We leave forecasts unchanged and our target price under review, given the inherent
challenges of modelling potential COVID-19-related revenues.

Synairgen*: finnCap leads £80m fundraise for COVID-19 Phase 3 study
 On 15 October finnCap led a £80m fundraise for Synairgen* (AIM: SNG), which the
company will use to: (1) fund a Phase 3 trial for SNG001 in hospitalised COVID-19
patients, (2) support SNG001 manufacturing and device scale up activities, (3)
generate further data to support clinical, manufacturing and regulatory activities; (4)
strengthen the balance sheet (5) net settlement of options.
 The Phase 3 study is due to commence in Q4 2020 and will be run by Parexel, with
results expected in Q2 2021. The trial will be randomised, placebo-controlled and
will enrol c.900 patients across c.20 countries in the Americas, Asia, UK and Europe.
The primary endpoint will be the time to recovery of hospitalised patients receiving
oxygen (OSCI=4) with confirmed SARS-CoV-2.
 Assuming that this trial replicates the results seen in the 100-patient Phase II trial,
we would expect Emergency Use Approval (EUA) to follow shortly thereafter.
Meanwhile, the Managed Access Programme (MAP) in the UK and Europe, run by
Clinigen, could generate early commercial revenues.
 SNG001 aims to scale production of SNG001 from the current few thousand to
c.100,000 treatments per month in early 2021. Benchmarking against existing
treatments implies potential peak revenues of c.$300m per month in our opinion.
 We introduce new forecasts for 2020 and 2021 to reflect the costs of the Phase III
clinical trial and manufacturing scale-up activities. We raise our SOTP target price to
420p, despite dilution, with the probability of SNG001 being commercialised for
COVID-19 rising from 50% to 70%.
 Together with the IPO of Fonix (technology sector) last Monday, which finnCap
managed, raising £45m (all for selling shareholders), it is clear that AIM is most
certainly open to high quality investment opportunities.
Faron Pharma: Results from WHO Solidarity Trial are not conclusive for Traumakine














On October 16, the WHO announced interim results from its Solidarity trial. The trial
studied the effects of remdesivir, hydroxychloroquine, lopinavir and interferon beta1a) and included 11,266 hospitalised patients.
Faron had donated supplies of its interferon beta-1a drug, Traumakine, to treat
2,000 patients taking part in the global study. Traumakine is an intravenous
interferon beta - as opposed to Synairgen’s inhaled interferon beta, and Merck
KGaA’s subcutaneous interferon beta.
The trial found that none of the treatments substantially affected mortality or
reduced the need to ventilate patients.
The WHO’s intent-to-treat analysis compared 1,412 patients who received interferon
beta-1a and 2,050 control subjects not receiving the drug. The use of corticosteroids
was 50% across the study. The WHO reports patients mainly received subcutaneous
interferon beta-1a, while Faron’s Traumakine became available very late in the
observation period, and the company believes it was seldom used.
Faron notes that compared to subcutaneous interferon beta-1a, the same amount
intravenous interferon beta-1a achieves substantially higher peak concentration in
the lung vasculature, without higher systemic exposure.
Faron’s YODA trial has also shown that co-administration of steroids with
Traumakine can increase the mortality risk, and the company believes coadministration of the two should be prevented.
Traumakine continues to be investigated in the on the ongoing global REMAP-CAP
trial which is evaluating potential treatments for community-acquired pneumonia,
including in COVID-19 patients, and is currently ongoing across more than 200 sites
and 19 countries. The company continues to believe an intravenous formulation of
interferon beta-1a is what patients need.
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Open Orphan*
Bioventix*
Tristel*
Omega Diagnostics*
Shield Therapeutics*
Synairgen*
LiDCO
Cambridge Cognition*
Omega Diagnostics*
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13-Oct
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Open Orphan - £10m COVID-19 challenge contract with UK Govt
FY 2020 results
FY 2020 results
Formalised UK-RTC agreement
Patent challenge dropped – sense prevails
£80m funding for COVID-19 study and supply chain
Interims – another upgrade
£0.75m contract win adds to FY 2021 visibility
UK-RTC order for 1m COVID-19 rapid antibody tests

Upcoming roadshows and events
Company Name

Ticker

Event Type

Roadshow/Event Date

Tristel plc

TSTL

Preliminary Results Roadshow

20th October – Conference Calls

Bioventix plc

BVXP

Prelim inary Results Roadshow

20th & 21st October – Conference Calls

An archive of previous Health Matters can be found here.

Download our latest Q3 Quarterly Report, on the theme of Cell and Gene Therapy
here.
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